
'8TATE OF NEI| rcN(

STAT! TAl( Cu.$ttgglol{
- - - - - - - t - t - - - - _ a _ _

In tho [attor of petLtLon
I

of,

TI84,!AN ,REAIIHY & COt{g?lRUqtIOt{ C€..trNC.

for rcdrterutnatlon of dofleloney of
f,ranelrirc tur undcr Artlclo 9-A of thc
tax law for ths fl,rcrl ycrr cndcd

:':':"1 1": :':'_ _ _ _ _ _ _
Tllhnrn Rcalty & conltructLon Co.1 Inc. hevlng ttl.d

pctLtlon for ncdctcrnLnatlon of dcftclcncy of franchl,rc ttx

undar Artlclc 9-A of thc tax law for the fLrcar yaar cndcd

Soptonber 3cr 1967, end a hcarlng havlng bccn hcld on octobcr

26, 1971 beforc irohn dI. Genevl,ehr BGarLng Of,f,tccr of, thG Dcput-

ment of Taxati.on and Flnrnea, at the offlce of the 6tatc fa:r

eommtrslon, 80 ccntro gtrert, Nw york clty, rt whlch hoarl,ng

thc taxpayar wrt reprcsrntcd by tnrLng !t. pcr.ts, trclrurcr,

Robert T. ilacekel, areLetant controller, Bowtrd flolnrtcl,n,

EeguLre, gencral counecl, and BcnJauln Onrnd, C.p.A., and iltrmo

a 8el,&ran, c.P.A.r of thr aecountLng fl,m of Bcldnan & geldn:n,

and thc rccord havl,ng bcan duly a:ceuincd rnd co'nrldercd by thc

Statc Tax emiraLon,

It Lr henby foundr

(11 tlshnrn Rorlty & ConrtructLon Co.r Inc. snr ln-

corporatrd undor ths lawa of Ncrr York gtrtG on Dscmbrr 24, L927.

(2) It conatructe and ollcnte! rcal propcrty and lr

e holdLng cdpany perf,oroLng managment rsrrrieor for rtrbri.dlrrlor.

(3) In tho f,ranchi.rc tax rcport ftlod for thc fl.rcel

ycar cndcd geptcmbcr 3or L967, mortgago notee hrucd by Eorbon

Houco ArroaLatcr, a ;nrtnerehlp, and 565 gkl,nkcr Boulcvrrd

Asroelator, a ;rartncnhlp, rcr. lncludcd ln Lnvrrtncnt capltal.

Inteanrt Lncma of S2 .L71.OOO from Borl.gon Houlc ArocLrto rnd

52461858.61 frm 665 Sklnkcr Boulovarr| ArrocLetelr on tho nortgrg.

t
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notca. htBt Lncludcd in inveltmcnt lnconc.

(4) Baacd on a ftcld audit Gtramlnatl'on, notl'ec of

dcfl.cl.ency wat i.ccuad on gsptcmhr 15, 1970 for the flgcrl

ycar endcd Septcnbcr 3o, 1967r lr followsr

Enttre nrt  i .ncmq $3,240,930.52
AdJurtcd investment incme
Burlncas lncmo
AdJurted lnvcrtmcnt allocatlon
BurLners allocatLon
Allocatsd lnvegtssnt tncome
Allocrtcd burlnart Lneomo
Allocatrd cntiro nct lnemo
lrax at 5W
Subrldlary capLtal tax
ltotal
llax prevLouely eacctaed
Deflelency

{5 ,835 .80
3 ,195rO94.72

57.42L5X
42.&2t2?r
26,319 .60

1, 3a3,  291 .  3 I
1, 369r 51O. 9l

75 ,  328 .60
t r49t|.93

78 ,823 .  55
40,o24.10

g  38 ,799 . {5

Invertmont eapLtal wrr adJurted by oxcludlng thr nort-

gtgc notcr lnucd by BorLaon Hour. Areocl,ator lnd 665 Sktnkrr

Boulcvatd ArroeLrtct. 11rhlr adJurtnont rorultcd I'n a rovlrcd

lnvcatnont ellocatl.on of 57.42L5/',. Involtncnt lncopc war

adJurtcd to 9451935.8O by axcludLng Lntorcot rccol'vrd on tbttr

nortgaga notrt. guch lntcrert nl trcatcd rr bulLnrrr lnc6l.

(5) Petltlon for rcdctcrmLnetlon of dafLciucy vr.

tlncly f!,lod.

(6! On gcPt.nbGr 28 , 1967 ' rotl catrtc orttod by

Eorlson Eouee I Inc.r Eorlzon Boulc tI Inc., Eorlron Eourc III

Ine.r HorLzon Houl(r IV Ine.r Eorlzon lloucc Centor Tororl IDG.r

and Horlson Hourc t1,anrgenont Corp., eubatdl.erLcr of |flehnrn

Rcalty & Conttrustion Co.r Ind.. ttrrt aold to Borlgon Housc

Attoclatrl. for 9?5OrO@ carh and a nortgagc notc of $7r25OrOOO

palnble tn f,Lftccn lnBrra wlth lntercgt at the ratr of, 5?6 Pcr

annum. thc contnet of salo cellcd for tho Prcprlnnent of

$er175r0@ Lntcrcct for thc fi.rgt fLvc yoart. Thc purcharcr



! r

wls roqulrcd to uakc addLtlonal qutrrtorly Inlmontt out ol

"rurplue crlh flm' wtrlch wGtrrt to bc alDlled flrrt rgrln.t

Lntercrt f,or thc rcrnal.nlng tcn yctrt of thc Bortgrrg. end thln

to grinclpal. If any lnynentr of princtpal arc nrdc, lntcrut

frsr the datr of trnlment to tho duo data of tho mortgrgo at

the ratr of 6?{ p.r rnnulB nuet bc crcdltcd to thc Burchtlcr.

(?, On Scptinbcr 28, 1967, rcal ertrta ornod by

Troceo SkLnker Corp., a cublidtary of, Tirhnen RctXty & Conrtnrc-

tl,on Co,,trnc, wac eold to 665 gklnker Boulcvard Atroclatrt for

925O,OOO carh and a mortgagc note of 94,75QoOOO lnyeblo ln trn

ycar! rrclth Lntorcrt at tho ratc of 61tr6 par lnnum. llhc con-

tract callcd for a prcltatmant of $2461858,61 lntercet for thc

fLret tln nronthl.

(g) Slnultaneourly wJ.th tho aalee, thc rubrldlarhr

vGrc norged into thc taxpryor punuant to elcctLon nede undu

Scctlon 332 of thc Intemal Revcnue Codr. In eccordlnco wl.th

such olrctlon. Tlrtrnan nealty & conrtrrrctlon Co. rlne. r rf

holdar of thr nortgnga notct of Horlson llour. A''oslatoe and

665 Sktnker Boulcvatd Asroclatol, Lncluded Ln lts frdoral tatr-

able Lncooc, and conccquantly ln ltr ![Gw york Strtr ontlrc nct

lncmt, thc lntercrt rscclved of $2,L7l.OOO rnd f246'858.61,

rcepcetl.voly. tntGrert requlrcd to bo credl.tcd to Eorlson

Boura ArrocLrtcr ln rublequont yeara bseauro of, rny prtl[ltocnt

of prlnctpal nould bc an allwable dedueti,on to ?l.thnrn nerlty

& Contttuctlon Co. rlne.

(91 Sectlon 108.9 of ArtLele 9-A of thc tax law pro-

vldcr, Ln prt r

rfho tasn rontire nct lncomer nclnt total
ntt Lneone frm all rourGerr wtrtch ehrll bc pnrunrbly
thc aano ts tha cntlrc taxablo lncmo wtrtch tho ttx-
pay6r lr raqul,rcd to rcpoat to thc ltnlt.d Statm
trcaaury dclrartment, * t t, except ar hercinrftcr
provldcd, lnd atrbJect to any nrodlfl.catl.on rqulrod
I  f  l . r
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Nona of, the modlftcatlone !.n thc rbovc r.etlon

provldca for ths excluclon of, propaid Lntrrcrt lncomc.

(1o) SectLon 208.5 of Artlclo 9-A of thc tan law

dcf,tnea invortnent cagital alr

trlnvectmenta Xn ltoekr, bondr and othcr
recurltlcs, eorporatc and govrrnm.ntal, not hcld for
rale to custoneru Ln tho rcgrular couno of burlncetr
cxelurLvc of, eubsldLary eapital and rtoek lrrucd by
thc tax5llYrr, * t *;tr

(ff) EcctLon 208.6 of Artlelc 9rn of th. trrr lrw

dcfLncr lnvertrcnt lng.om€ lr,

*ineomo, lncludLng capltal galnr ln
axecsr of capltrl louctr from lnvettront crpl,trl,
to thc oxtsnt lneludcd Ln computlng cntLrc nct
income, t  t  t3s

(f2l Scctlon 208.8 of, Artlcle 9-A of thc tax lav

doftner burlneee lncoma al,

'Entlre nct tneona mlnur invoatncnt
inconal o

Thc Statr fax Cqul.erLon hcrcby

DECTDEB r

(A) ?artnaruhtp obllgatlonr arc not lnvartncnt erpLtrl

in accor{ancc wlth (1O) r,bove, lnaamuch tr a prlne rcquirlto 1r

thrt thr etoeker bocrda lnd othctr rcsurltler nurt bc otth.r eor-

porato or govGrnncnttl obltgatlohlr lftrrthennoro, purchuc monoy

obltgatlona do not grnll,fy aa lnvoetmnnt capltal punuant to

Sxtloa 3.31 c of nullng of, thc gtrtc ltax e@Lrrlon prmrul-

gatcd l,tarctr ldr 1962.

(B) Intercst reerLvcd by rtohnan Realty & conrtructl.on

Co.rlnc. on thogc obLtgatlonr Lr Lncludabla Ln cntlrc nct lncor

to thr aana oltcnt thrt tt lr Lnclrldablc ln frdoral tarrblc Ln-

cooro, rnd euch Lntcrcrt fu buclnelg .lncona.
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(Cl llhc notigt of dcfl.clcncy t.erucd on Septrnbc 15,

l97O le af,flrncd ar eornet r togothor wlth lntanrt ln tccot{-

rnc. wlth Sectlon 1084 of Artlclc 27 of thr tlx ltw.

Datcdt Albenyl N.w York

th|.l 2glhdry of March L972. TA:( CorOltSgION

em1rrloner


